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NATIONAL CREDIT UNION ADMINISTRATION
Proposed rules for supervisory committee audits is the subject of a 4/18/84
open meeting of the NCUA Board. The Board is expected to decide whether or
to what extent it should modify the current requirements governing super
visory committee audits of federal credit unions. Additionally, the Board
will consider what changes are needed in its rules on corporate central
federal credit unions. The meeting is scheduled to begin at 2:30 p.m., in
the NCUA Board Roan, 1776 G Street, N.W., Washington, D.C. For additional
information contact the NCUA Public Information Office at 202/357-1050.
Legislation intended to strengthen the National Credit Union Share Insurance
Fund (NCUSIF), S. 2523, was recently approved by the Senate Banking Committee.
Provisions of the legislation require federally insured credit unions to
place and maintain a refundable deposit of 1 percent of their insured savings
into the NCUSIF. According to the NCUA, this would raise the Fund’s capital
from $250 million to $1 billion and increase the level of equity to insured
savings frcm .3 percent to 1.3 percent. Once the NCUSIF level reaches 1.3
percent, the NCUA would be required to refund any and all excess to credit
unions in the form of premium rebates or dividend payments. According to
the NCUA, the net effect would be to make the insurance expense to credit
unions less costly than a single premium. The approved measure contains
several major changes from the bill as originally introduced by Sen. Jake
G a m (R-OT) in 1983. Among these are the inclusion of a requirement that
the NCUA report annually to Congress on the Fund's operating level, including
the results of an independent audit, and the elimination of NCUA's authority
to impose a second premium. The measure has been sent to the Senate floor,
where it will probably be included in a budget reconciliation bill. For
additional information contact the NCUA Public Information Office at 202/
357-1050
TRANSPORTATION, DEPARTMENT OF
Six Section 15/9 Workshops will be conducted by the Urban Mass Transportation
Administration (UMTA), U.S. Department of Transportation this spring, according
to a recent letter frcm the UMTA to Mr. Patrick Keller, Chairman of the AICPA's
UMTA Task Force. In part, the letter states, "The American Institute of
Certified Public Accountants recommended that the UMTA develop a series of
Section 15/9 Workshops. This is to inform you that UMTA has scheduled six
workshops to be held this spring." These workshops, according to UMTA,
are specifically designed for transit personnel responsible for preparing
section 15 reports and senior transit officials of agencies whose Section 15
data are used for the section 9 funding allocations (i.e. transit agencies
in or serving urbanized areas of 200,000 or more inhabitants) and for
auditors. Workshop dates and locations are as follows: Oakland, 5/7/84;
Ft. Worth, 5/15/84; Philadelphia, 6/1/84; Albany, 6/4/84; Atlanta, 6/19/84;
and, Chicago, 6/26/84. There is no registration fee for the workshops, but
participants are expected to pay for their own travel, accomodations, meals
and other expenses. For additional information contact Carol Kerr in UMTA's
Section 15 program at 202/426-9157.
TREASURY, DEPARTMENT OF
Final regulations have been adopted by the IRS removing regulations contained
in T.D, 7880 relating to 10 percent withholding on interest and dividends
(see the 4/3/84 Fed. Reg., pp. 13143-44) . Repeal of the applicable tax
law was made by the Interest and Dividend Tax Compliance Act of 1983. The
regulations apply to payments of interest, dividends, and patronage divi
dends paid or credited after 6/30/83, except that the rules concerning
exemption certificates are effective on 2/1/83. For additional information
contact Diana Kroupa at 202/566-3459.

An explanation of how certain itemized deductions are to be treated by estates,
trusts and their beneficiaries in determining the alternative minimum tax
has recently been released by the IRS in IR-84-52. Itemized deductions,
such as state and local income taxes, that are not alternative tax itemized
deductions should be divided between estates or trusts and their benefi
ciaries, as if the itemized deductions were items of tax preference. Ac
cording to the IRS, this means that estates and trusts that are required
to distribute all of their income currently and have no items of tax prefer
ence will not be liable for alternative minimum tax in taxable years beginning
after 1982. For additional information contact the IRS Public Affairs Office
at 202/566-4024.
The Worldwide Unitary Taxation Working Group will hold its third meeting on
5/1/84, at 10 a.m. in the Cash Room of the Main Treasury Building, Wash
ington, D.C. (see the 4/12/84 Fed. Reg., p. 14625). Chaired by Treasury
Secretary Donald T. Regan, the Working Group is studying issues raised by
states’ use of the worldwide unitary method of taxation. The intended
focus of the meeting will be the discussion of a report from its staff
level Task Force presenting options for the Working Group's consideration
as possible recommendations for resolving the unitary tax issue. For
additional information contact Charles Powers at 202/566-2041.
The annual interest rate charged on tax underpayments and paid on overpayments
will remain at 11 percent, according to a 4/12/84 IRS News Release. The
annual rate on the underpayment of individual and corporate estimated taxes
also will continue at 11 percent. According to IRS, Internal Revenue Code
section 6621 (b) provides for semiannual adjustment of the rate and requires
that any change in the rate be established by 10/15 and 4/15 and be based
on the average prime interest rate for the six month period ending 9/30 and
3/31, respectively. The Federal Reserve System has determined that the
average prime interest rate for the six month period ending 3/31/84, was 11.03
percent. When rounded to 11 percent, there is no change in the average
prime rate from the last determination made. Accordingly, the interest rate
established under section 6621 will continue to be 11 percent through 12/31/84.
The continuation of the 11 percent annual rate is provided for in Rev. Rul.
84-66, and will appear in Internal Revenue Bulletin No. 1984-18, dated 4/30/84.
Tax practitioners can suggest improvements in federal tax forms during open public
hearings in Milwaukee, WI, Jackson, MI, and San Jose, CA, on 5/9/84, according
to a recent IRS News Release. The hearings are part of the IRS’s annual
review of its forms, instructions and related schedules. A panel of local
and national IRS officials will be present at each hearing to listen to oral
comments and suggestions about any federal tax form, as wsll as ways to
reduce the "paperwork burden" of federal tax forms. Similar public hearings
were held last year in Houston, TX, Indianapolis, IN and Port Washington, NY.
Persons unable to attend the hearings may send written comments and suggestions
to the IRS National Office in Washington, D.C. Written comments should be sent
by 6/1/84 to allow IRS adequate time to review them, and addressed to Chairman,
Tax Forms Coordinating Committee, Room 5577, IRS, 1111 Constitution Avenue, N.W.,
Washington, D.C. 20224.
SPECIAL:

SENATE COMMITTEE APPROVES EXTENSION OF RAILROAD ACCOUNTING PRINCIPLES BOARD

Legislation to reauthorize appropriations for the Railroad Accounting Prin
ciples Board, S. 2537, was approved on 4/10/84, by the Senate Commerce
Committee. The measure was introduced by Sen. John Danforth (R-MD) and
cosponsored by Commerce Committee Chairman Bob Packwood (R-OR) and Sen.
Nancy Kassebaum (R-KA) . Title III of S. 2537 authorizes appropriations
for the Railroad Accounting Principles Board of $1 million for each of the
fiscal years 1984, 1985, and 1986. The Board would develop accounting
principles to govern the determination of railroad costs in transporting
goods. Other provisions of the bill include appropriations for rail safety
and Amtrak. The House of Representatives approved H.R. 4439, extending
the Railroad Accounting Principles Board on 2/7/84.

-3SPECIAL:

SEN. D 'AMATO TO INTRODUCE AMENDMENT ON TAX EXEMPT SECURITIES

Excluding interest income from tax exempt securities in the calculation to
determine when a social security recipient must pay taxes on benefits is
being considered as an amendment to the tax bill by Sen. Alphonse D'Amato
(R-NY). According to Sen. D ’Amato, "The current law does not affect wealthy
retirees, but inpacts middle income senior citizens who have put their life
savings in municipal bonds or other tax exempt securities, only to find
that their municipal bond interest is pushing them over the income threshold
for determining the taxation of social security benefits." He continued,
"The inclusion of tax-exempt interest in the income threshold is a ’double
cross’ for senior citizens who bought municipal bonds many years ago thinking
that this income would be tax-exempt." The proposed D ’Amato amendment is
identical to S. 1113, legislation he has previously introduced. The bill
has 21 cosponsors and was the subject of a 8/1/83 hearing by the Senate
Finance Carmi ttee. Sen. D'Amato is the Chairman of the Finance Committee's
Securities Subcommittee.
SPECIAL;

HOUSE COMMITTEE APPROVES SINGLE AUDIT LEGISLATION

The "Single Audit Act of 1984," H.R. 4821, was favorably reported out of the
House Government Operations Committee on 4/10/84. The measure is intended
to improve state and local government financial management techniques, and
to promote the efficient use of audit resources by establishing uniform
audit requirements for state and local governments which receive financial
aid. Any state or local government receiving $100,000 or more annually
in federal financial aid must conduct an annual audit. As amended, the
bill would clarify the definition of a cognizant agency and its respon
sibilities, and permit a state or local government to exclude public hospitals
or public colleges and universities from the scope of any audit. Further,
in defining the audit requirement, references to a "financial and compliance"
audit were deleted. The Senate passed legislation on 11/2/83 to standardize
audit requirements for state and local grantees. S. 1510 requires that any
state or local government receiving more than $25,000 annually in federal
aid must have an independent auditor provide a single, organization wide
audit at least every two years(see the 11/14/84 Wash, Rpt.).

For additional information please contact, Gina Rosasco, Nick Nichols,
Stephanie McCarthy or Kathee Baker at 202/872-8190.
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